HAIIIOHAJIBHA EKOHOMIKA Inmenexkm XXI Ne 2 ‘2016

YK 330.342
Bukovynska M.,
Doctor of Economics, Professor,
Department of Management and Administration,
National University of Food Technologies, Kyiv

THE PROCESS OF TRANSITION OF UKRAINE TO SOCIAL DEVELOPMENT

In article the analysis of the transition processédmppening in Ukraine to social and
economic development is given. Questions of formatiof model as result of existence of a
certain concept are considered. Transition processe economy of Ukraine also are considered.
The main macroeconomic models of stabilization amresented: "shock therapy” and
gradualistic (incremental). It is defined that "Shik therapy” provides: radical measures for
stabilization of anti-inflation and privatizationfast liberalization of the prices, the maximum ex-
message of the state intervention in economic pssas, eliminating the vast majority of
subsidies, introduction of full financial independee of the enterprises, difficult restrictions of
the budget and so on. The emphasis of "shock thefaps placed on financial stabilization.
Gradualistic provides a balance in the consumer rkar. As the foundation of transients
according to the model is the development of pralue potential, it is called industrial and
structural variant which allow the transition to emomic recovery without financial stability. The
international experience of application of modelsf csocial development is considered.
Importance an economic role of the state is not&kstrictions and reorientation of economic
functions of the state is a complex and importaiitatienge of process of transition in the context
of stability.
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IPOILIEC MEPEXOJY YKPAITHU 10 COUIAJIBHOT'O PO3BUTKY
BykoBuncbka M. I1.
Haoano ananiz nepexionHux npouecié 00 COUIANIbHO-eKOHOMIYHO20 PO3GUMKY, W0
giooyearomvca ¢ Ykpaini. Pozenanymo numaHHa @Qopmyeanua mooeni AK pe3yabmanty
icHyeanna neeHoi Konuenuii. Ilokazano nepexioni npouecu 6 eKOHOMIUI YKpainu.
Ilpeocmaegneni OCHO6HI MAKPOEKOHOMIYHI Modeni cmadinizauyii. <uioKkoeoi mepanii» ma
epadyanicmuuna (3pocmaroua). Posenanymo MincHapoOHuil 00ceio 3acmocy8aHHA Mooeneil
COUIaIbHOZ20 PO36UMKY.
Knirouosi cnosa: exonomiuni npoyecu, coyianvHuil po3sumox, nepexioni npoyecu, oepacasd,

Moo0eili, cmpamezis.
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MNMPOLECC ITIEPEXOJA YKPAUHBI K COIIUAJIBHOMY PA3BUTUIO
bykoBunckasa M. II.
Jlan aunanuz npoucxooawjux 6 YKpaune nepexoOHvIX NPOUecco8 K COUUAIbHO-
IKOHOMUYECKOMY pazeumuto. Paccmompenst éonpocwt hopmuposanua mooenu Kak pe3yibmama
CYULeCMBO6AHUA ONpede/leHHOoll KoHuenuuu. Paccmompensl nepexoOHvle npoueccvl 6
IKOHOMUKE Ykpaunvi.  Ilpeocmaenenst  OCHOGHble  MAKPOIKOHOMUYECKUE  MoOeu
CMadUNU3AUUN. <UIOKO0GOIl mepanuu» u zpadyarucmudeckas (6o3pacmarowian). Paccmompen
MeNHCOYHAPOOHBIIL ONbIM NPUMEHEHUA MO0/l COUUAIbHO20 PA3BUMUA.
Kniouegvie cnosa: sxonomuveckue npoyeccol, COyUaibHoe paseumue, nepexooHvle NPoYeccyl,

20¢y0apcmeo, Mooeu, Cmpameusl.

Problem statement. According to the Constitution of Ukraine, art.Ukraine is a sovereign,
independent, democratic, social, legal state [1].

The welfare state is an ideal to which people aspimdreds of years. Creation of necessary
and sufficient political, social, economic, spiattand moral conditions for a decent life for every
person, comprehensive development of personalitiysisnain task. A decent life consists of
material security to the same standards of modexeldped society, good education, access to
cultural values and guarantee the rights of petsafaty.

The collapse of the Soviet Union, the collapsehef $ocialist camp, the formation of post-
Soviet political space had led to the appearanceyntauntries that firmly established in the
international arena as a country in transition. &8eg long and painful process of transition from
command to market economies.

The main feature of the economy of Ukraine is ig$¢formational approach of qualitative
transformation of the fundamental principles of soeiety in transition from one historical era to
another. In the transition of Ukraine to the soctarket economy, unfortunately, deteriorating
macroeconomic indicators, and continued impover&finof the majority of citizens and reduce
their quality of life. Real Ukraine's economy is feom providing conditions for the creation of a
social market economy and thus ensure sustaina@oleomic growth as the basis of improving
living standards and the implementation of appedpristructural changes can be made because of
the improvement of socio-economic relations throtighdevelopment of industries and production,
development of science, of innovation policy angestment development.

In countries with transitional economies for soineet there are two subsystems of industrial
relations is transforming and emerging. As a resiuihe interaction of old and new systems there is
a transitional system of social and industrial tretes. Transitional productive relationship are
complex - they cover not only the economy but alse social sphere. The specifics of this
relationship manifests itself in an unstable fotmttcan not be considered the ultimate goal of
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development. This system is only the way to achidne goal - the formation of new completed
social and economic relations.

In transitional socio-economic space the old syst#ngovernment collapses. a new one
system is formed, economic and social role of théeschanges, social problems exacerbate, the
scale of the shadow economy increases, the ecoreguyres large investments.

At the stage of market transformation is essethial the state and the public sector were the
bearer of social and economic relations, as thew lilde greatest economic impact. Unfortunately,
in Ukraine it hasn't happened yet. The state neestsategic program of development of society,
which should focus on the world markets and howntaivate Ukrainian business protection and
integration. The objective necessity of the madaginomy transformation in Ukraine caused by the
exhaustion of extensive factors of economic develam to the conditions of post-industrial
transformation.

The purpose of articleis to select inherent society economic transiemishvbefit Ukraine.

The main results of the research. In modern conditions the society inherent theditaonal
economic processes at which Ukraine should paptaiteto. The most important include [2]:

1. Movement of public opposition to the eastern amdtern types of human evolution from
the economic dominance of Western-style to a ngwe tgf evolution (median type, integration
type).

2. The globalization of the economy, which is irdrer

- international economic relations dominance oaramal relations;

- proactive output growth rate with foreign capital

- globalization of movement of capital and humapitzd;

- increasing elements of global economic regulationinbérnational and supranational
formations.

3. Formation of bases of post-industrial societthwie trends of humanization, socialization
and ecologization of mixed economy in developechtaes.

4. The transformation of traditional society in ttheection of industrialization, formation of
bases of a modern market economy, the dominancerighte enterprise in most developing
countries.

5. The revolutionary changes in post-socialistntoes, which inherent in the transition
economy of a new type, characterized by such teatsias:

- the movement to a new progressive social andanansystem;

- personal fulfillment and self-organization of sxy;

- gradual changes in mentality towards social &stiy responsibility, independence and self-
reliance;
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- the transition from completely public to sociaipd environmentally oriented competitive
mixed economy;

- the transition from economic and extensive taaaand intensive and innovative type of
social reproduction;

- development of open-type economy, which is haiowsty included in the global trends of
globalization, integration and differentiation.

The conceptual approach to the analysis of sociov@mic development of society and its
economic system must end with the formation of aleh¢3]. In the economic life of society the
model serves not only the result of the existerfce @oncept of development, but also is a form of
prediction of trends of functioning and developmamiarticular object. There are two basic models:

1. "Shock therapy”, which provides: radical anfiation stabilization measures and
privatization, rapid liberalization of prices, theaximum excommunicating of state interference in
economic processes, eliminating the vast majoritysubsidies, the introduction of complete
financial independence of enterprises, hard budgestraints and so on. The emphasis is on
financial stabilization. All these measures are-ofigleading to the destruction of the previous
economic system and serve as a short-term socrmeeado "concussion” of society. This radical
method involves an anti-inflation policy and théi@wement of price stability, which is a sufficient
condition for the effective operation of market fnaegisms and the formation of market economy in
general. "Shock therapy" is a program offeredHeyéxperts of the IMF and World Bank to post-
Soviet countries to convert their economic systenmeasmarket economy [4].

2. Gradualistic or incremental model, which progida balance in the consumer market by
legalizing and private sector development, the apref market mechanisms initially on the
production and marketing of consumer products, later on investments, liberalization of prices
while preserving a certain state control in thestoner sectors of the economy, formation of the
two-sector economy economic model. As the foundaif transients according to the model is the
development of production potential, it is calledlustrial and structural variant, which allow the
transition to economic recovery without financiaalslity. "Shock therapy" may be based on
orthodox approach or approach heterodox that lyghlihe anti-inflation policy, but with some
differences. Orthodox approach involves reducirggghblic sector deficit by reducing government
spending (on state intervention in the economyiassecurity and welfare, administration, defense,
etc.) and increase the revenue base budget (redudititax exemptions, improving tax collection,
eliminating extra-budgetary funds, etc.). At thensaime tough monetary and credit line, which is
implemented in the policy of "expensive money":iting the currency issue, raising the discount
interest rate, increasing reserve requirementsjctexh of central bank loans, sale of government
securities and more.

=20 -



HAIIIOHAJIBHA EKOHOMIKA Inmenexm XX| Ne 2 ‘2016

In turn, the orthodox approach is divided into teabtypes depending on the choice of
economic stabilizers. When money stabilizer opserai®netarist methods are based on a strict
budget, tax, monetary policy for the "floating" &ange rate. In the second case operates monetary
stabilization, in which emphasis is made on staipig the exchange rate.

Heterodox approach is based on confirmation ofitlersion nature of inflation. By their
nature, inflation raises high expectations of deatibn of money and this makes ineffective tight
monetary and fiscal policy. This approaches carbetapplied equally effectively in different
countries. Features of each country influence these of reforms and their results. All measures
must be interconnected and subordinate definedogerp

M acr oeconomic models
of stabilization

Gradualistik M acr oeconomic model
of stabilization

M odels of M acr oeconomic
Stabilization of the " shock ther apy"

AN

Heter odox approach Orthodox approach

I mplementing a policy

I mplementing incomes poli
of " expensive money" P 9 policy

"Monetary anchor” isused asan
economic stabilizer

" Currency anchor"” isused asan
economic stabilizer

Figure 1. Themain optionsfor economic transition

In the practice of transformational change anyhaf options and approaches have not been
implemented in pure form. At the same time spregadire idea that it is time to integrate both
approaches. The emphasis on the rise of produstmuld complement measures of financial
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stabilization. Achieving economic stabilization anansition to economic growth will be provided
mainly by financial and monetary policy.

Given the fact that Ukraine did not create effextivamework for social transformation
remains relevant today summarize the experiense@él transformation of post-socialist countries
and take account of it in the process of develomngeffective national policy of social and
economic transformation. It is necessary to take iaccount the previous (largely negative)
experiences of modernization projects in the doimesiitical, legal, economic, social systems, etc.
[5].

Experience of market transformation of the econsmiedifferent countries makes it possible
to identify certain patterns of market transforroatstrategies depending on the ways and methods
of reforming the economy [6]. The first model iCainese strategy. It involves the formation of
market relations the old command-administrativetesys The process of transformation of the
economic system is a long, gradual, phased andi$ellof the apparatus of the state bureaucracy of
public administration and planning is not elimirdgtbut adapting to new requirements. The reform
in China formed two-sectorial economic model. Mard@ntrols the production of consumer goods
and capital goods most. However, direct methodscohomic management are widely used. The
guarantees to attract foreign capital are cred®edorming of economy begins with reproductive
areas (light and food industries, agriculture). @sesult of transformations in China were solved
three global issues: the issue of food self-sudficy of the country (with only 7% of the arabledan
of the world's reserves); development of light istty, which not only fully provides population of
the commodities of industry, but also allows to @tproducts to many countries; created 15 new
industries, including electronic-information, engrgchemical, machine building, metallurgy,
automobile, shipbuilding, rocket and space andnso o

The second model strategy is Hungarian. It meamggadual evolutionary transition to a
market economy through various interrelated tramsébions that originated during the
administrative-command system. Market environmenformed within the system. Dismantled
gradually . In Hungary, the evolutionary procesdrafisformation of the economic system lasted
about 40 years, making it possible to avoid welfasses.

The third model is a strategy of market "shock dbgl or Polish model. This system of
market transformation is a tough social experintenhuman beings. There were all preconditions
to use this strategy , because this country hadkehagrsychology, private ownership of land,
support of the population, dependence on a sigmfiaumber of diasporas. Poland was the first of
post-socialist countries that resumed economic tirow

The fourth model of transformation is Czech or l@ed model. The basis was the "velvet
revolution” and the old tradition of market cultuhat have survived in conditions denationalization
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of the economy and significant export links. Theeexe of this model is the "soft" destabilization
(privatization) of state owned by civilized metisaaf shareholding and corporatization.

The fifth model is of transformation the Baltic nebdlts specificity is the small scale of
National Economy and efficient use of external stasice to stabilize production, consumption and
orientation of the monetary system. Market tramsftions in these countries were made subject to
"personnel revolution” and the presence of markltice and related personnel.

The sixth model of transformation is Russian. bhased on formal privatization, deregulation
and enterprise development. Theoretically it waenpsing, but was not competitive. This
experience demonstrates the complexity of a simetias of transformation of the political and
economic system. Quick and effective implement mtar&forms failed.

The seventh model is the Ukrainian model. It is matized and highly complex, very slow
and not consistent. The reforms are controverdibt main reason for the failure of market
transformation is the lack of a coherent strategthough the state used the approach of "shock
therapy” in the early transition. Ukraine transfednthe administrative-command system to a
market system. During the of transformation thecipg was changed. Government had to
implement tough and unpopular steps related tdilieealization of prices. The central planning
authorities established prices mostly below thaldggwm, in order to provide at least a part oéth
population's needs in products. An important p&athe process of economic liberalization was the
minimization of customs and non customs barrierss Btep led to increased competition in the
domestic market and to increase the efficiencyndividual businesses the economic system as a
whole. Changed also the place and role of the statbe international arena. Another lever of
economic liberalization was to provide companiesright to choose or change the profile of their
activities, industry, suppliers and others. Thecpss of liberalization has led not only to a change
in the sectorial structure of the economy, but &soced each economic operator constantly adapt to
changing market conditions.

The process of economic liberalization is contrei@rand difficult because it brings the
country a number of problems of economic, politiaatl social issues. In this regard, the World
Bank conducted a study whose purpose was to igehif cause of the success and failures of the
process of liberalization of the economy, and nthédollowing conclusions:

- Experience of all countries confirms that tradeerdalization leads to increase in export-
import operations;

- For the first years of trade liberalization i® taconomic downturn, but over time growth
begins;

- Subject to the adoption of the structure of thenemy unemployment slightly increases
because of rising inflation and a deficit of thatetbudget. Countries that have managed to avoid
macroeconomic instability, are successful;
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- Fast pace of trade liberalization make possibiget market forces faster and safer [7].

An important task of transition is the transforroatiof state property into private, through
large-scale privatization of state property. Inesrfbr a country that moves from the administrative
command system to a market economy, the businets® $®gan to emerge should be restored the
institution of private property. The main goal aivatization is to improve economic activity. Also
successfully conducted privatization allows you pgerform other tasks: creating the market,
creating an efficient owner and effective contr@atmanisms, reducing costs and increase revenues
to the state budget, attracting more investmergtorg stock market [8].

Restrictions and reorientation of the economic fioms of the state is a complex and
important task of the transition process in thetewihof sustainability. The economic history of the
world clearly indicates that the economy is develgpsuccessfully only when the state creates
appropriate conditions for this. Therefore, therexuic role of the state will be crucial.

Now it is important to determine the completion aimof transformational change. The
constitutional process was supposed to take less gkx months and less than six years was for
consolidating constitutional norms. After this wastake place creation of a social foundation that
would allow to transform a constitution and econasnymuch that it would allow them to function
even in a "storm". Limits within which the legiticpa of this society and on this basis could
withstand various economic, social and politicédes had to be laid [9].

Z. Brzezinski says, for all phases of post-comnunggsformation can be allocated from 9 to
30 years. Analysis of the sequence of changeseipadlitical, legal, economic spheres and ways of
maintaining the changes by western countries mgdeilentist can be perceived as a kind of action
plan to implement the system transformation in Wea

Conclusions. As the economy of Ukraine is an integral partied tnhodern world economy,
international division of labor, it makes it podsitbto use the additional features and resources to
deepen market reforms, acceleration of socio-ecandevelopment and realize opportunities in an
international environment.

Therefore, the strategy of Ukraine is in transittonsustainable development and should be
subordinated to the solution of important tasks eaimat deepening market reforms of social
development.
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